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ELGdEEbIREHFELD & FUNK, LLe /
Certified Public Account(zntsw

9309 Glacier Highway, Suite B-200 - Juneau, Alaska 99801
Phone: 907-789-3178 - FAX: 907-789-7128

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Members of the Assembly
The City and Borough of Juneau, Alaska

We have audited the general purpose financial statements of the City and Borough of Juneau, Alaska as of and for
the year ended June 30, 2001, and have issued our report thereon dated November 7, 2001. We conducted our audit
in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the City and Borough of Juneau Alaska’s financial
statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts and grants, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those provisions
was not an objective of our audit, and accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the City and Borough of Juneau, Alaska’s internal control over
financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the
financial statements and not to provide assurance on the internal control over financial reporting. Our consideration
of the internal control over financial reporting would not necessarily disclose all matters in the internal control over
financial reporting that might be material weaknesses. A material weakness is a condition in which the design or
operation of one or more of the internal control components does not reduce to a relatively low level the risk that
misstatements in amounts that would be material in relation to the financial statements being audited may occur and
not be detected within a timely period by employees in the normal course of performing their assigned functions.
We noted no matters involving the internal control over financial reporting and its operation that we consider to be
material weaknesses. However, we noted other matters involving the internal control over financial reporting, which

we have reported to management of the City and Borough of Juneau, Alaska in a separate letter dated November 7,
2001.

This report is intended solely for the information and use of the Assembly, management, and the State of Alaska, and
is not intended to be and should not be used by anyone other than these specified parties.

£090, Retfeld 5 Fuak, LLc

November 7, 2001
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REPORT ON COMPLIANCE WITH REQUIRMENTS APPLICABLE TO EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH THE
STATE OF ALASKA AUDIT GUIDE AND COMPLIANCE SUPPLEMENT FOR STATE SINGLE AUDITS

The Members of the Assembly
The City and Borough of Juneau, Alaska

Compliance

We have audited the compliance of the City and Borough of Juneau, Alaska with the types of compliance
requirements described in the State of Alaska Audit Guide and Compliance Supplement for State Single Audits that
are applicable to each of its major state programs for the year ended June 30, 2001. The City and Borough of
Juneau, Alaska’s major state programs are identified in the accompanying schedule of state financial assistance.
Compliance with the requirements of laws, regulations, contracts, and grants, general requirements, and the specific
requirements applicable to each of its major state programs is the responsibility of the City and Borough of Juneau,
Alaska’s management. Our responsibility is to express an opinion on the City and Borough of Juneau, Alaska’s
compliance based on our audit.

We conducted our audit of compliance in accordance with generally accepted auditing standards; the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States; and the State of Alaska Audit Guide and Compliance Supplement for State Single Audits. Those
standards and the State of Alaska Audit Guide and Compliance Supplement for State Single Audits require that we
plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a major state program
occurred. An audit includes examining, on a test basis, evidence about the City and Borough of Juneau, Alaska’s
compliance with those requirements and performing such other procedures as we considered necessary in the
circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a
legal determination of the City and Borough of Juneau, Alaska’s compliance with those requirements.

In our opinion, the City and Borough of Juneau, Alaska complied, in all material respects, with the requirements
referred to above that are applicable to each of its major state programs for the year ended June 30, 2001.

Internal Control Over Compliance

The management of the City and Borough of Juneau, Alaska is responsible for establishing and maintaining
effective internal control over compliance with the requirements of laws, regulations, contracts, and grants
applicable to state programs. In planning and performing our audit, we considered the City and Borough of Juneau,
Alaska’s internal control over compliance with requirements that could have a direct and material effect on a major
state program in order to determine our auditing procedures for the purpose of expressing our opinion on
compliance and to test and report on the internal control over compliance in accordance with the State of Alaska
Audit Guide and Compliance Supplement for State Single Audits.




Our consideration of the internal control over compliance would not necessarily disclose all matters in the internal
control that might be material weaknesses. A material weakness is a condition in which the design or operation of
one or more of the internal control components does not reduce to a relatively low level the risk that noncompliance
with applicable requirements of laws, regulations, contracts, and grants that would be material in relation to a major
state program being audited may occur and not be detected within a timely period by employees in the normal
course of performing their assigned functions. We noted no matters involving the internal control over compliance
and its operation that we consider to be material weaknesses.

Schedule of State Financial Assistance and Schedules of Expenditures - Budget and Actual

We have audited the financial statements of the City and Borough of Juneau, Alaska as of and for the year ended
June 30, 2001, and have issued our report thereon dated November 7, 2001. Our audit was performed for the
purpose of forming an opinion on the financial statements taken as a whole. The accompanying Schedule of State
Financial Assistance and Schedules of Expenditures - Budget and Actual (pages 10-12) are presented for purposes
of additional analysis and are not a required part of the general purpose financial statements. Such information has
been subjected to the auditing procedures applied in the audit of the general purpose financial statements and in our
opinion, is fairly stated, in all material respects, in relation to the general purpose financial statements taken as a
whole.

This report is intended solely for the information and use of the Assembly, management, and the State of Alaska,
and is not intended to be and should not be used by anyone other than these specified parties.

Elgeo, [edifold § Fenk, LLE

November 7, 2001
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CITY AND BOROUGH OF JUNEAU, ALASKA
Notes to Schedule of State Financial Assistance

Year ended June 30, 2001

General

The accompanying Schedule of State Financial Assistance presents the activity of all state
financial assistance programs of the City and Borough of Juneau, Alaska. The City and Borough's
reporting entity is defined in Note 1 to the City and Borough's general purpose financial
statements. State and federal financial assistance received directly from state agencies as well as
state financial assistance passed through other government agencies is included in the schedule.

Basis of Accounting
The accompanying Schedule of State Financial Assistance is presented using the modified-accrual
basis of accounting, which is described in Note 1 to the City and Borough's general purpose
financial statements.

Relationship to General Purpose Financial Statements

The following is a reconciliation of state revenues reported in the City and Borough's general
purpose financial statements to state expenditures reported in the schedule of state financial
assistance:

Governmental Fund Types State revenues $ 28,354,812
Proprietary Fund Types:

Non-Operating and Operating State revenues 1,101,738

29,456,550

Less:

City and Borough of Juneau School District

state assistance which was reported separately 22,708,184

Federal grants passed through the State of Alaska 1,756,161

Rounding adjustments 1
Plus:

State moneys included in Airport, Harbors,

Hospital, Water and Sewer capital projects 2,013,195

Total state expenditures as reported in the
Schedule of State Financial Assistance $ _7.,005,399



CITY AND BOROUGH OF JUNEAU, ALASKA
State Financial Assistance Reports
Chemical Dependency
Schedule of Expenditures - Budget and Actual

Year ended June 30, 2001

Variance
favorable
Budget Actual (unfavorable)
Personal Services $ 555,702 $ 555,702 $ -
Other 589 - 589

§ 556,291 $ 555.702 $ 589




CITY AND BOROUGH OF JUNEAU, ALASKA

State Financial Assistance Reports
Specifically Impaired
Schedule of Expenditures - Budget and Actual
Year ended June 30, 2001

Variance
favorable
Budget Actual (unfavorable)
Personal Services $ 39,030 $ 33,566 $ 5,464
Other 40,970 35,234 5,736

§ 80.000 $ 68.800 $§ 11,200




CITY AND BOROUGH OF JUNEAU, ALASKA
State Financial Assistance Reports
Women's Capacity Expansion
Schedule of Expenditures - Budget and Actual
Year ended June 30, 2001

Variance
favorable
Budget Actual (unfavorable)

Personal Services $ 42,687 $ 42,687 $ -
Travel 6,054 1,980 4,074
Facility Expense 300 28 272
Supplies 1,500 121 1,379
Equipment 2,416 - 2,416
Other 40,986 29,378 11,608

§ 93943 § 74194 $ 19,749
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